
UNITEDSTATES OMBAPPROVAL
SECURITIES AND EXCHANGECOMMISSION OMBNumber: 3235-0123m Washington, D.C.20549 Expires: March31,2016

Estimatedaverageburden

ANNUAL AUDITED REPOR hoursperresponse......12.00

15048391 FORM X-17A-5 ISECFMNUMBER
PART 111

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of1934 and RuleT7a-5 T erdueder

REPORTFORTHE PERIODBEGINNING 01/01/14 AND ENÉRIG12 /31/3.4
MM/DD/YY MM/DD/YY

A.REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Donegal Securities, Inc· OFFICIALUSE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not useP.O.Box No.) FIRM1.D.NO.
20 Walnut Street, #12

(No.and Street)

Wellesley MA 02481
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF liERSON TO CONTACT IN REGARD TO THIS REPORT
Gilbert Moreira (781) 431-1003

(Area Code- TelephoneNumber)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Samet & Company, PC
(Name - rf individual. state last.ßrst.middle name)

1330 Boylston Street; Chestnut Hill MA 02467
(Address) (City) (State) (Zip Code)

CHECK ONE:

O Certified Public Accountant

O Public Accountant

0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public occountant

must be supported by a statement offacts and circumstances relied onas the basis for the exemption. SeeSection 240.17a-5(e)(2)

Potential persons who are to respond to the collection of (0
information contained inthis form arenot re uired to respond

SEC 1410 (06-02) unless the form displays acurrently valid OM control number.



OATH OR AFFIRMATION

I, Gilbert Moreira ,swear (or affirm) that, to the best of

my knowledgeand belief the accompanyingfinancial statement andsupportingschedulespertaining to the firm of

Donegal Securities, Inc. , as

of December 31 ,2014 ,are true and correct.I further swear(or affirm) that

neither the companynorany partner,proprietor, principal officer or director hasanyproprietary interestin anyaccount
classified solely asthat of acustomer,except as follows:

Signature

Title

No public

Thi½zeport**contains(check all applicable boxes):
0 (a) Facing1*age.
E (b) Statementof FinancialCondition.
E (c) Statementof Income(Loss).
E (d) Statementof Changesin Financial Condition.

E (e) Statement of Changesin Stockholders' Equity or Partners'or SoleProprietors'Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
O (h) Computation for Determinationof ReserveRequirementsPursuant to Rule 15c3-3.
O (i) Information Relatingto the Possessionor Control RequirementsUnder Rule 15c3-3.
O (j) A Reconciliation,includingappropriateexplanation ofthe Computation of Net CapitalUnderRule 15c3.1andthe

Computation for Determination of the ReserveRequirements UnderExhibit A of Rule 15c3-3.
O (k) A Reconciliationbetweenthe audited and unauditedStatements of Financial Condition with respect to methodsofconsolidation.
2 (1) An Oath or Affirmation.

O (m) A copy of the SIPCSupplementalReport.
O (n) A report describing any material inadequaciesfound to exist or foundto haveexisted since the date ofthe previous audit.

**Forconditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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6
SAMET comma

REPORT OF INDEPENDENT REGISTERED PUBLICACCOUNTINGFIRM

To the Board of Directors and Stockholder of

DonegarSecurities,Inc.

We have audited the accompanyingfinancial statementsof Donegal Securities, Inc.(a
Massachusettscorporation)(the "Company") which comprise the statementof financial condition
asof December 31,2014,andthe related statements of income, changesin stockholder's equity,
and cash flows for the year then ended that are fded pursuant to Rule 17a-5under the Securities
ExchangeAct of 1934,and the related notes to the financialstatementsandsupplemental
information. The Company's management is responsible for thesefinancial statements.Our
responsibility is to express an opinion on these financial statements basedon our audit.

We conducted our audit in accordance with tiinstandardsof the Public Company Accounting
OversightBoard (United Stótes) Those standardsrequire that we plan andperforin the audit to
obtain reasonableassuranceabout whether the financial statdmentsare free of material
misstatement.The company is not required to have,nor were we engagedto perform,an audit of
its iñtemal control over financial reporting.Our audit includedconsiderationof internal control
over financialreporting as abasisfor designing audit procedures that areappropriate in the
circumstances,but not for the purposeof expressinganopinionon the effectiveness of the
company'sinternal control over financial reporting. Accordingly, ive expressnosuchopinion.An
audit alsoincludes examining,on a test basis, evidencesupporting the amounts anddisclosures in
the financía!statements,assessingthe accounting principles used and significant estimatesmade
by management,as well asevaluating the overall financial statement presentation.We believe
that our auditprovides a reasonable basis for our opinion.

In our opinionethe financial statementsreferred to above present fairly, in all material respects,
ther financialcondition of Done)pH�À�¨�ˆ_Securities.Inc.asofDecember 31, 2014, and the resultsof its

operations and iis cash flowsforthe year then endedin accordancewith accounting principles
generally acceptedin the United Statesof America.

The Computation of Net Capital Pursuant to Uniform Net Capital Rule 15c3-1 hasbeen subjected
to audit proceduresperformed in coniunction with the audit of the Company's financial
statements.The supplemental information is the responsibility of the Company's management.
Our audit procedures includeddetermining whether the supplemental information reconciles to
the financial statementsor the underlying accounting and other records, asapplicable, and
performing proceduresto test the completenessandaccuracyof the infonnation presentedin the
supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental infonnation, including its form and content, is presentedin conformity
with Rule 17a-5 of the Securities ExchangeAct of 1934.Inour opinion, the supplemental
information is fairly stated, in all material respects,in relationto the financialstatements asa
ahole.

Chestnut Hill, Massachusetts

February 25, 2015

Samer & Company PC
1330 Boylsron Sacer 617.73L 1222

Chestnut Mill,MA 02467 617.73448052 fax www.samer-epa.com



DONEGAL SECURITIES,INC.

STATEMENT OF FINANCIAL CONDITION

December 31,2014

ASSETS

Cash S 206,755
Commissionsreceivable 80,000
Prepaid expenses 4.674

S 291,429

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Commissions payable S 80,000
Accrued expenses 9.706

89,706

Stockholder's equity:

Common stock, no par value, 200,000authorized shares,

issuedandoutstanding 10,000 shares I1,000
Retained eamings 190,723

201.723

$ 291,429

Seenotes to financial statements - 2 -



DONEGAL SECURITIES,INC.

STATEMENT OF INCOME

Year Ended December 31,2014

Revenues:

Commission income $ 1,729,037
Miscellaneous income 302
Interest income 135

1,729,474
Operating expenses:

Commissions 1,540,674
Accounting fees 9,550
Bankfees 550
Consulting fees 23,383
Dues andlicensing 1,159
Education 1,230
Insurance 12,998
Office services 696

Regulatory fees 12,956
Rent 34,404
Corporate excisetax 456

1,638,056

Net income $ 91,418

Seenotes to financial statements - 3 -



DONEGAL SECURITIES, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
Year Ended December 31,2014

Common Stock Retained

Shares Amount Earnines T91al

Balance, January 1,2014 10,000 S 11,000 S 99,305 S 110,305

Net income - - 91,418 91,418

Balance, December 31, 2014 10,000 S 11,000 S 190,723 S 201,723

See notes to financial statements - 4 -



DONEGAL SECURITIES,INC.

STATEMENT OF CASH FLOWS

Year Ended December 31,2014

Cash flows from operating activities:
Net income S 91,418
Adjustments to reconcile net income to net cash

provided by operatingactivities:
Changesin operatingassetsandliabilities:

Commissionsreceivable 35,000
Prepaidexpenses 3,893
Accounts payableandaccrued expenses (27.950)

Net cashprovided by operating activities 102,361

Net increasein cashduring the year 102,361

Cash,beginning of year 104.394

Cash,endof year S 206,755

Seenotes to financial statements -5 -



DONEGAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

December 31,2014

Note 1 Organization and nature of business

Donegal Securities, Inc.(the "Company") is a Massachusetts Corporation incorporated
on June 4, 2003.The Company is a serviceorganization primarily engagedin providing
advice and other services with respect to employee retirement benefit plans.The
Companydoesbusinesson a fully disclosedbasis and,therefore,doesnot holdor
maintain any customer accounts.The Company is a registeredbroker under theSecurities
Exchange Act of 1934and is a member of the Financial Industry Regulatory Authority
("FINRA") and the Securities Investor Protection Corporation ("SIPC").

Note 2 Summary of significant accounting policies

Revenue recognition

The Companyenters into contracts with customers for managementfeesto bepaid
during theterm of the arrangementbasedon a fixed percentageof assetsunder
management.Accordingly, the Companyrecognizesmonthly commission revenuein the
month eamed when persuasiveevidenceof anarrangementexists, the servicesoutlined in
the contract havebeen performed, theprice of the contract is fixed or determinable,and
collectability is reasonablyassured.

Commissions receivable

Commissions receivable representamountsdue from customers based on a fixed
percentage of assets under management.The Companyprovides an allowance for
doubtful collections which is basedon a review of outstanding receivables,historical
collection information, andexisting economicconditions.At December 31,2014there
was no reserve for uncollectible receivables.

Income taxes

The Company haselected to be taxed as an S corporation and,therefore, in lieu of
corporateincome taxes, the stockholdersare taxed on their proportionate shareof the
Company'staxable income. Consequently,no provision or liability for federal or
Massachusettsincome taxes hasbeenincluded in the accompanying financial statements.
The Company, however, is liable for certain statecorporate taxes.

- 6 -



DONEGAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 2 Summary of significant accounting policies (continued)

Income tax positions
The Financial Accounting Standards Board ("FASB") hasissueda standardthat clarifies
the accounting and recognition of income tax positions taken or expected to be taken in
the Company's income tax returns. The Companyhasanalyzed tax positions taken for
filing with the Internal RevenueService andall state jurisdictions where it operates.The
Company believes that income tax positions will be sustained upon examination and does
not anticipate any adjustments that wouldresultin a material adverse affect on the
Company's financial condition, results of operationsor cashflows.Accordingly, the
Companyhasnot recorded any reservesor related accruals for interest andpenaltiesfor
uncertain income tax positions. If the Company incurs interest or penaltiesas a result of
unrecognizedtax positions the policy is to classify interest accruedwith interestexpense
and penaltiesthereonwith operating expenses. The Company is subject to routine audits
by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.The Company'sfederal andstate income tax returns are generallyopenfor
examination for the past three years.

Useof estimates

Managementusesestimates and assumptions in preparing financial statements.Those
estimatesand assumptionsaffect the reportedamounts of assetsand liabilities, the
disclosureof contingent assets and liabilities, and the reported revenues andexpenses.
Actual results could differ from these estimates.

Subsequent events
The Companyhas evaluated subsequentevents through February 25,2015,which is the
date thefinancial statementswere available to be issued.

Note 3 Net capital requirements

The Company is subject to the Securitiesand Exchange Commission Uniform Net
Capital Rule (Rule 15c3-1), which requiresthe maintenance of minimum net capital
equal to the greaterof 6.67%of its aggregateindebtednessor $5,000,andrequiresthat
the Company's aggregate indebtednessto net capital ratio, asdefined, shall not exceed 15
to 1.

At December31,2014 the Company's netcapital was $197,049,which was $191,069 in
excessof its requirednet capital of $5,980.The Company's aggregateindebtednessto net
capital was0.46to 1.

- 7-



DONEGAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
December 31,2014

Note 4 Concentrations

The Companymaintains its cashat financial institutions which may exceedfederally-
insured limits.The Company hasnot experiencedany lossesin suchaccounts.The
Company believes it is not exposed to any significant risk with respect to cash.

Note 5 Related party transactions

For the year endedDecember 31,2014,commission fee income eamedby the Company
was generatedthrough fees charged to clients for assets under management.Theseclients
are also clients of Kraematon Group, Inc.("Kraematon"), a related company through
common ownership. Kraematon provides various consulting servicesto theseclients and
their employees.

The Companyhasa contract with its soleshareholder,a registered salesrepresentative,
which calls for commission payments to bepaid in accordancewith theagreement.
During the year endedDecember 31,2014,Sl,560,000of commissionswere paidunder
this agreement.Further,the Company hadaccruedcommissions due to this shareholder
of $80,000as of December31, 2014.

- 8 -



DONEGAL SECURITIES,INC.

COMPUTATION OF NET CAPITAL PURSUANT TO
UNIFORM NET CAPITAL RULE 15c3-1

Year Ended December 31,2014

Net capital
Stockholder'sequity $ 201,723

Deductions and charges:
Nonallowable assets:

Prepaid expenses (4,674)

Net capital 3 2

Aggregate indebtedness

Accounts payable and accruedexpenses S 89,706

Computation of basic net capital requirement

Minimum net capital required $ 5,980
Minimum dollar net capital required 5,000

Net capital requirement 5,980

Excess net capital $ 191,069

Net capital less 10%of aggregate indebtedness S 188,078

Percentageof aggregateindebtednessto net capital 46%

Reconeiliation with Company's computation (included

in part II of form X-17A-5 as of December 31,2014)

Net capital, as reported in Company'spart II(unaudited) focus report $ M

Net capital per above $ 197,049

- 9 -



DONEGAL SECURITIES, INC.

REPORT UNDERTHE EXEMPTION CONTAINED 1NRULE 15e3-3

Period Ended December 31,2014
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Cenified PublicAccountamts

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andStockholdersof
Donegal Securities, Inc.

We have reviewed management's statements,included in the accompanyin¶ReportUnder the
Exemption Containedin Rule 15c3,3,in which (1) Donegal Securities, Inc. identified the
following provisions of 17 C-F.R.§15c3-3(k)underwhich Donegal Securities, Inc. claimed an
exemption from 17 C,F.R.§24015e&3(k)(2)(i)(the "exemption provisions'')and(2) Donegal
Securities,Inc stated thát Donegal Securities, Inc. met the identified exemption provisions
throughoutahe period ended Deöember 31,2014,without ekeeption.Donegal Securities, Inc 's
managententis yesponsiblefor compliance with the exemption provisions andits statements.

Our review was conducted in accordancewith the standardsof the Public GompanyAccounting
Översight Board (United States) and, acconiingly, included inquiries and other required
procedures to obtain evidence about Donegal Securities, Inc.'s compliance with the exemption
provisions. A review is substantially less in scopethan an examination, the objective of which is
the expression of anopinion on management'sstatements.Accordingly, we do not expresssuch
anopinion.

Based on our review, we are not aware of any material modifications that should be made to
management'sstatementsreferred to above for them to be fairly stated,in all material respects,
based on the provisionsset foeth in paragraph (k)(2)(i) of Rule 15e3-3 under the Securities
ExchangeAct of 1934;

Chestnut HiR, tvlassachusetts

February 25, 2015

- 1 -

Samet & Companyet
1330 Boylston Street 617.731.1222

Chestma Hill.MA ó2467 6f7.734.8052 fax www.samet-cpa.com



Donegal Securities, Inc.
20 Wainut Street, Suite 12, Wellesley, MA 02481-2104 Tel (781) 431-1003 • Fax (781) 431-1083

Assertions Regarding Exemption Provisions

I, as a managingmemberof Donegal Securities,Inc.("the Company"),am responsiblefor
compliancewith the annualreporting requirementsunderRule 17a-5of the SecuritiesExchange
Act of 1934.Those requirements compel a broker or dealer to file annualsreports with the
SecuritiesExchangeCommission (SEC)andthe brokeror dealer'sdesignatedexamining
authority (DEA).Oneof the reports to beincluded in theannual filing is an exemptionreport
preparedbyan independentpublic accountantbaseduponareview of assertionsprovidedby the
broker or dealer.Pursuantto that requiremem, the managementof the Companyherebymakes
the following assertions:

Identified Exemption Provision:

The Companyclaims exemption from the custodyandreserveprovisions of Rule 15c3-3by
operatingundertheexemption provided by Rule 15c3-3,Pamgraph(k)(2)(i).

Statement Regarding Meeting Exemption Provision:

The Companymet the identified exemption provision without exception throughout the period
from June1,2014 to December 31,20l4.

By:

/G'ert A.Moreira, Chief Compliance OfficErf'

(Date)

Securities offered through Donogal Securities, Inc
Member FINRA, SIPC



DONEGAL SECURITIES, INC.
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OATH OR AFFIRMATION

I, Gilbert Moreira ,swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedulespertaining to the firm of

Donegal securities, Inc. , as
of December 31 ,2014 ,are true andcorrect. I further swear(or affirm) that

neither the companynor any partner, proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

This report **contains(check all applicable boxes):
E (a) Facing Page.
0 (b) Statement of Financial Condition.
0 (e) Statementof Income (Loss).
0 (d) Statement of Changesin Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity orPartners' or Sole Proprietors' Capital.
0 (f) Statement of Changesin Liabilities Subordinatedto Claims of Creditors.
O (g) Computation of Net Capital.
0 (h) Computation for Determination of ReserveRequirementsPursuantto Rule 15c3-3.
0 (i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
0 (i) A Reconciliation, including appropriateexplanation ofthe Computation of Net Capital UnderRule 15c3-1 andthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15¢3-3.
0 (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respectto methods of

consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC SupplementalReport.

0 (n) A reportdescribingany material inadequaciesfound to exist or foundto haveexisted sincethe dateofthepreviousaudit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).



Certißed Public Accauntants

INDEPENDENT ACCOUNTANTS' AGREED-UPONRROCEDURES REPORT ON
ŠCHEDULE OF A5SESSMENTAlìD PÃÝNIENT5(FORM SIPC-7)

Boardof Directors and Stockhoider of Donegal Securities,Inci

In accordancewith Rule 17a-5(e)(4) under the SecuritiesExchange Act of 1934,we have performed
the proceduresenurneratedbelowwith respect to the accompanying Scheduleof Assessmentand
Payments(Form SIPC-7) to the $eeurities Investor Protection Corporation (SIPC) for theyear ended
December31,2014,which were agreed to by Donegal Securities, Inc.,and the Securities and
Exchange Commission, Financial Industry Regulatory Authority, Inc.,and SIPC, solely to assist you
and the other specified parties in evaluating Donegal Securities, Inc.'s compliance with the applicable
instructions of FormSIPC-7. DonegalSecurities, Inc.'smanagementis responsible for Donegal
Securities, Inc.'scompliance with fliose requirements.This agreed-upon proceduresengagementwas
condusted in accordancewith attestation standardsestablishedby the American Institute of Certified
Public Accountants. The sufficiencyof these proceduresis solely the responsibility of thoseparties
specified in this report. Consequently we makeno representationregarding the sufficiendyof the
proceduresdescribedbelow either forthe purposefor which this report hasbeenrequestedor for any
other purpose.Theproceduresweperformed andour findings are as follows:

1 Comparedthe listed assessmentpayments in Form $1PC-7noting no payments weremade in 2014;

2) Comparedthe amounts reported on the audited Form X-17A-5 for the year endedDecember 31,
2014,as applicable, with the amounts reported in Form SIPC-7 for the year endedDecember 31,
2014,noting no differences;

3) Comparedany adjustments reported in Form SIPC-7 with supporting schedulesandworking
papers,noting no differences; and

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedulesandworking papers supporting the adjustmentsnoting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7
on whickit wasoriginally computed, noting no differences.

We were not engagedto, anddid not conduct an examination, the objective of which would bethe
expression pf an opinion on compliance. Accordingly, we do not express such an opinion.Hadwe
performed additional procedures,other matters might have come to our attention that would have been
reported to you.

This report is intendedsolely for the information anduseof the specified parties listed above and is not
intended to be andshould not be usedby anyone other than these specified parties.

Chestnut Hill, Massachusetts

February 25,2015
-1 -

$amet odCompanyPC
1330 Boylston Štreet 617331.1222
Chesmut Hill, MA 02467 61y.734.8052fax www.samet-cpascom



DONEGAL SECURITIES, INC.

GENERAL ASSESSMENTRECONCILATION
Year Ended December 31,2014

General assessment $ -

Lesspaymentsmade with SIPC-6 filed
July 21,2014

Lessprior overpaymentapplied (856)

Total assessment balance (856)

Paymentsmadewith SIPC-7

Overpayment carried forward $ (856)

Collection agent:

Securities Investor Protection Corporation

P.O.Box 92185Washington,D.C.20090-2185

-2 -


